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BEFORE THE ARIZONA CORPORATION COMMISSION 

[EFF HATCH-MILLER 
Chairman 

Commissioner 
\.IARC SPITZER 

Commissioner 
VlIKE GLEASON 

Commissioner 
WSTIN K. MAYES 

Commissioner 

VILLIAM A. MUNDELL Arizona Corporation Commission 
DOCKETED 

AUG 1 7  2QQ5 

N THE MATTER OF THE APPLICATION ) DOCKET NO. T-04 169A-04-08 16 
IF  VALLEY CONNECTIONS, L.L.C. FOR 1 

DECISION NO. 68080 UJTHORIZATION TO ASSUME NEW 
IEBT I ORDER 

)pen Meeting 
lugust 9 and 10,2005 
’hoenix, Arizona 

3Y THE COMMISSION: 

FINDINGS OF FACT 

1. Valley Connections, L.L.C. (“Valley” or “Companyy7) filed an application with the 

kzona  Corporation Commission (“Commission”) on November 12, 2004, requesting 

iuthorization to assume new long-term debt of $14,956,743. 

2. 

:ompany. 

Valley was formed on January 20, 2000, as a perpetual domestic limited liability 

3. Valley Telephone Cooperative, Inc. (“VTC”) is the manager of Valley while 

Zopper Valley Telephone, Inc. (“Copper”) and VTC are members. 

4. 

5. 

6. 

Copper is a wholly owned subsidiary of VTC. 

Valley is owned 50 percent by VTC and 50 percent by Copper Valley Telephone. 

Valley was issued a certificate of convenience and necessity (“CCtkN’) to provide 

acilities-based competitive local exchange telecommunications services in Cochise, Graham, 

heenlee, Santa Cmz, and Pima Counties, Arizona in Decision No. 66846, dated March 12,2004. 

. .  
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’age 2 Docket No. T-04169A-04-08 16 

7. Valley has received Rural Utilities Service’s (“RUS”) approval to borrow funds to 

Iurchase and install new video and fiber optic cable facilities in Willcox, Safford, and Thatcher, 

4nzona. 

8. The proposed financing is a long term credit facility of $14,956,743 with a fifteen 

fear amortization from the date of the frrst loan advance. 

9. The financing is part of the RUS Rural Broadband Loan program for eligible rural 

:ommunities. The program is intended to provide broadband access to rural communities to 

:nhance opportunities for economic development and assist communities in meeting public safety 

ieeds. 

10. The financing is part of the RUS Rural Broadband Loan program for eligible rural 

;ommunities. The program is intended to provide broadband access to rural communities to 

d u n c e  opportunities for economic development and assist communities in meeting public safety 

needs. 
- 

11. 

applicant. 

12. 

The issuance of debt on the terms described is within the corporate powers of the 

Staffs analysis indicates that, without the support of RUS, it would not recommend 

approval for Valley to borrow funds. Additional equity capital should be required given the 

speculative nature of Valley’s potential revenues. 

13. However, Staff recommends approval of the applicant’s request for authorization to 

incur $14,956,743 of debt financing as being in the public interest, subject to conditions. 

14. Staffs engineering analysis concludes that the proposed capital improvements are 

appropriate for the types of service that Valley plans to provide to customers in the Willcox and 

S affordThatcher areas. 

CONCLUSIONS OF LAW 

1. The Company is public service corporation within the meaning of Article 15 of the 

Arizona Constitution and Title 40 of the Anzona Revised Statutes. 

2. 

the application. 

The Commission has jurisdiction over the Company and over the subject matter of 

Decision No. 68080 
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3. The Commission having reviewed the application and Staffs Memorandum of 

July 15, 2005, concludes that it is in the public interest to grant the Company's request to borrow 

$14,956,743 on the terms described. 

4. The subject RUS debt may not be guaranteed by Valley Telephone Cooperative, Inc., 

Copper Valley Telephone, Inc., or any affiliate of Valley Telephone Cooperative, Inc., or Copper 

Valley Telephone, Inc., which is regulated by the Commission as a public service corporation. 

5. No further funding may be provided to the Company by Valley Telephone 

Cooperative, Inc., Copper Valley Telephone, Inc., or any affiliate of Valley Telephone 

Cooperative, Inc., or Copper Valley Telephone, Inc., which is regulated by the Commission as a 

public service corporation. However, distributions to Valley Telephone Cooperative, Inc., from 

Valley Telecommunications, Inc., may be used to provide further funding to Valley Connections, 

L.L.C. 

6. The Company will be required to docket for Staffs review a report within'30 daycof 

the completion of the first phase of construction as to costs incurred versus the estimated amount 

and customer penetration versus estimated penetration. 

ORDER 

IT IS THEREFORE ORDERED that the application be and hereby is granted. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

IT IS FURTHER ORDERED that the subject RUS debt may not be guaranteed by Valley 

Telephone Cooperative, Inc., Copper Valley Telephone, Inc., or any affiliate of Valley Telephone 

Cooperative, Inc., or Copper Valley Telephone, Inc., which is regulated by the Commission as a 

public service corporation. 

IT IS FURTHER ORDERED that no further funding may be provided to the Company by 

Valley Telephone Cooperative, Inc., Copper Valley Telephone, Inc., or any affiliate of Valley 

Telephone Cooperative, Inc., or Copper Valley Telephone, Inc., which is regulated by the 

Commission as a public service corporation. However, distributions to Valley Telephone 

Cooperative, Inc., from Valley Telecommunications, Inc., may be used to provide further funding 

to Valley Connections, L.L.C. 

Decision No. 68080 
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IT IS FURTHER ORDERED that the Company will docket for Staffs review a report 

dh in  30 days of completion of the first phase of construction as to costs incurred versus the 

stimated amount and customer penetration versus estimated penetration. 

IT IS FURTHER ORDERED that the Company will maintain its books and records 

eparately from affiliated entities and annually provide a balance sheet, income statement, 

#tatement of stockholder's equity and footnotes. 

IT IS FURTHER ORDERED that this Order shall become effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

&& ZOMMISSIONER GdL.-&/?k+h%/  COMMISSIONER COMMI~IONER 

IN WITNESS WHEREOF, I BRIAN C. McNEIL, Executive 
Secretary of the Arizona Corporation Commission, have 
hereunto, set my hand and caused the official seal of this 
Commission to be affixed at the Capitol, in the City of 
Phoenix, this 17* day of ~ c c c , ~ s ~ -  ,2005. 

Executive Secret& 
/ 

DISSENT: 

DISSENT : 

EGJ:RGG: 1hmDR 

Decision No. 68080 
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ERVICE LIST FOR: VALLEY CONNECTIONS, L.L.C. 
IOCKET NO. T-04169A-04-0816 

/Is. JudyBruns 
ieneral Manager 
ralley Connections, L.L.C. 
lost Office Box 970 
Yillcox, Arizona 85644 

dr. Jeffkey W. Crockett, Esq. 
ds. Kimberly A. Grouse, Esq. 
hell & Wilmer L.L.P. 
>ne Arizona Center 
'hoenix, Arizona 85004-2202 

dr. Ernest G. Johnson 
Iirector, Utilities Division 
kzona  Corporation Commission 
.200 West Washington 
'hoenix, Arizona 85007 
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vir. Chnstopher C. Kempley 
3hief Counsel 
4rizona Corporation Commission 
1200 West Washington 
'hoenix, Arizona 85007 
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